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News Update 
EPI and QED merqe to create world’s largest 
‘pure play’ epiwafer vendor 
EPITAXlAL Products 
International Ltd (EPI) 
and Quantum Epitaxial 
Designs Inc (QED) have 
merged to create the 
world’s largest ‘pure play’ 
merchant supplier of epi- 
taxial wafers. 
The new organiza- 
tion, International Quan- 
tum Epitaxy (IQE), brings 
together the MOCVD ex- 
pertise of EPI (Cardiff, 
UK) with the MBE expe- 
rience of QED (Beth- 
lehem, PA, USA). It draws 
on combined annual 
sales of close to US$30 
million in 1998 and is ex- 
panding at 35% per year. 
IQE plans to float on 
Easdaq, the Belgium- 
based pan-European 
stock exchange and is ex- 
pected to have a market 
value of up to US$200 
million. According to the 
Financial Times (London, 
UK), it hopes to raise a 
net $40 million, most of 
which will be invested in 
additional production ca- 
pability. 
Initially both compa- 
nies will retain their ex- 
isting names, with the ad- 
dition of a reference to 
the IQE group. As the 
market continues to 
grow, the two firms will 
become more closely in- 
tegrated with internal 
second sources estab- 
lished between the sites. 
Prior to the merger, 
EPI was looking to estab- 
lish a manufacturing 
presence in North 
America, so it is to be ex- 
pected that MOCVD ma- 
chines may be installed 
in the near-term at 
Bethlehem. 
“The combined stren- 
gths of EPI and QED have 
created the world’s lead- 
ing ‘pure play’ merchant 
epiwafer supplier:’ says 
Dr Drew Nelson, execu- 
tive chairman of the new 
company. “IQE will main- 
tain its focus on provid- 
ing the highest quality 
custom epitaxy products 
and services, and contin- 
ue the philosophy of hav- 
ing no commercial de- 
vice fabrication capabili- 
ty”. 
EPI has recently com- 
pleted a facility expan- 
sion and is scheduled to 
accept two AIXTRON 
2600 multi-wafer 6” reac- 
tors by May 1999. It ex- 
pects to have nine sys- 
tems in production by 
the end of the year. QED 
will soon take delivery of 
a VG Semicon V150 MBE 
reactor and should have 
seven MBE reactors in- 
stalled by year end. 
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